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Figure 1: Key Financial Summary (Annual)

Microsoft Corporation (MSFT US) — Key Financial Summary (Annual)
MICROSOFT CORPORATION — AN

USD in Millions, except per-share data 2025A 2026A 2027E 2028E 2029E
12 Months Ending (FYE 6/30) 6/30/25 6/30/26 6/30/27E 6/30/28E 6/30/29E
Market Data & Enterprise Value

Share Price (as of 9/29/26 close) 508.96

Shares Outstanding (mm) 74270

Market Capitalization 3,780,000

(-) Cash & ST Investments (4Q FY26) (76,843)

(+) Total Debt (4Q FY26) 40,294

Enterprise Value (EV) 3,743,451

Income Statement (GAAP)

Total Revenue 281,724 331,839 382,381 460,085 556,710
Growth %, YoY 14.9% 17.8% 15.2% 20.3% 21.0%
Gross Profit 193,893 225,465 257,359 301,469 370,058
Gross Margin % (calc.)* 68.8% 67.9% 67.3% 65.5% 66.5%
Operating Income 128,528 155,237 182,951 216,664 259,886
Operating Margin % (calc.)* 45.6% 46.8% 47.8% 47.1% 46.7%
Net Income (GAAP) 101,832 133,749 147,007 175,797 213,009
Growth %, YoY 15.5% 31.3% 9.9% 19.6% 21.2%
Net Margin % (calc.)* 36.1% 40.3% 38.4% 38.2% 38.3%
Basic EPS (GAAP) 13.70 18.00 19.89 23.80 28.97
Diluted EPS (GAAP) 13.64 17.95 19.81 2348 28.61
Growth %, YoY 15.6% 31.6% 10.3% 18.5% 21.9%

Adjusted (Non-GAAP) Results

Adjusted Gross Profit 193,893 225,465 257,399 300,995 354,231
Adjusted Gross Margin % (calc.)* 68.8% 67.9% 67.3% 65.4% 63.6%
Adjusted Operating Income 128,628 165,237 182,793 216,990 264,130
Adjusted Operating Margin % (calc.)* 45.6% 46.8% 47.8% 47.2% 47.4%
Adjusted Net Income 101,832 128,786 146,996 175,794 213,344
Growth %, YoY 15.5% 26.5% 14.1% 19.6% 21.4%
Adjusted Net Margin % (calc.)* 36.1% 38.8% 38.4% 38.2% 38.3%
Adjusted Diluted EPS 13.64 17.28 19.80 2348 28.66
Growth %, YoY 15.6% 26.7% 14.6% 18.6% 22.1%
Cash Flow
Cash Flow from Operations 136,162 182,935 219,721 265,385 323,040
Capital Expenditures (64,551) (115,948) (188,866) (217,330) (247,079)
Free Cash Flow 71,611 83,289 30,907 42,805 74,681

Balance Sheet

Cash & ST Investments 94,565 76,843 60,923 64,600 82,917
Total Debt 43,151 40,294 39,833 43,558 44,050
Total Assets 619,003 758,376 897,262 1,073,915 1,309,977
Total Shareholders' Equity 343,479 442,387 559,737 699,330 892,764

Source: Bloomberg,LHSEC Research
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Figure 2: Key Financial Summary (Quarterly)

Microsoft Corporation (MSFT US) — Key Financial Summary (Quarterly)

MICROSOFT CORPORATION ERLY

USD in Millions, except per-share data 2Q26A 3Q26A 4Q26A 1Q27E 2Q27E

3 Months Ending 12/31/25 3131126 6/30/26 9/30/26E 12/31/26E

Market Data & Enterprise Value

Share Price (as of 9/29/26 close) 508.96

Shares Outstanding (mm) 74270

Market Capitalization 3,780,000

(-) Cash & ST Investments (4Q FY26) (76,843)

(+) Total Debt (4Q FY26) 40,294

Enterprise Value (EV) 3,743,451

Income Statement (GAAP)

Total Revenue 81,273 82,886 90,007 90,626 95,779
Growth %, YoY 16.7% 18.3% 17.7% 16.7% 17.8%

Gross Profit 55,295 56,058 60,482 60,200 62,597
Gross Margin % (calc.)* 68.0% 67.6% 67.2% 66.4% 65.4%

Operating Income 38,275 38,398 40,603 43,788 44,763
Operating Margin % (calc.)* 47.1% 46.3% 45.1% 48.3% 46.7%

Net Income (GAAP) 38,458 31,778 35,766 35,201 36,365
Growth %, YoY 59.5% 23.1% 31.3% 26.9% (5.4%)
Net Margin % (calc.)* 47.3% 38.3% 39.7% 38.8% 38.0%

Basic EPS (GAAP) 518 4.28 4.82 4.70 4.85

Diluted EPS (GAAP) 5.16 4.27 4.81 473 4.85
Growth %, YoY 59.8% 23.4% 31.8% 27.1% (6.0%)

Adjusted (Non-GAAP) Results

Adjusted Gross Profit 55,300 56,058 60,482 60,887 63,225
Adjusted Gross Margin % (calc.)* 68.0% 67.6% 67.2% 67.2% 66.0%
Adjusted Operating Income 38,275 38,398 40,603 44,024 44,868
Adjusted Operating Margin % (calc.)* 47.1% 46.3% 45.1% 48.6% 46.8%
Adjusted Net Income 30,875 31,778 35,286 35,214 36,366
Growth %, YoY 28.1% 23.1% 29.6% 14.2% 17.8%
Adjusted Net Margin % (calc.)* 38.0% 38.3% 39.2% 38.9% 38.0%
Adjusted Diluted EPS 414 4.27 4.74 473 4.85
Growth %, YoY 28.2% 23.4% 29.9% 14.6% 17.1%
Cash Flow
Cash Flow from Operations 35,758 46,679 55,441 53,162 47,970
Capital Expenditures (29,876) (30,876) (35,802) (45,260) (46,479)
Free Cash Flow 5,882 32,105 19,639 7,689 1,744

Balance Sheet

Cash & ST Investments 89,462 78,272 76,843 76,495 66,975
Total Debt 35,425 40,262 40,294 40,495 40,697
Total Assets 665,302 694,228 758,376 766,452 793,331
Total Shareholders' Equity 390,875 414,367 442,387 468,886 491,446

Source: Bloomberg,LHSEC Research

Figure 4: 1-Year Blended Forward PER
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