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Figure 1: Warsh’s Current Policy Stance

Warsh’s Current Policy Stance

Warsh's Policy Stance Impact on our scenario

Views Al as an important force in
suppressing inflation. Rate cuts
could reach 3% or even 2.75%
(3—4 cuts).

Aims to establish a new banking
regulatory framework to reduce
banks’ compliance costs and
lower capital requirements
imposed on banks.

Interest Rates Largely consistent with our base case.

The direction of deregulation is
consistent with the base case, but the
magnitude could be greater than
expected.

Financial
Regulation

The current stance is more aggressive.
However, before bank reserve
requirements are lowered, balance
sheet reduction will be difficult.

Believes QE has led to capital
Balance Sheets misallocation; therefore, balance
sheets should be shrunk.

Market expectations are likely to
Reduce reliance on short-term become more convergent, making it
data; diminish the role of dot more difficult to judge the stage of the
plots. stock market cycle using hawkish/dovish
expectations.

Communication
Approach

Source: CTBC

Figure 2: Further balance sheet reduction will be difficult

Further balance sheet reduction will be difficult
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Figure 3: Man Global Investment Grade Opportunities Fund
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Figure 4: Performance
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