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STOCK INFORMATION

Fiscal Year End

Issued Shares (m)

Par Value (Bt)

Market Capitalization (Btm)
Estimated Free Float (%)

Auditor

MAJOR SHAREHOLDERS

Dec 31
4,254
1.00
148,874
30.0%

KPMG Phoomchai Audit Limited
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FORECASTS & VALUATION

70.00%

0.68%

29.32%

Consolidated

Year End

2016A  2017A  2018A  2019A

Sales (Btm)

Total Revenues (Btm)

EBITDA (Btm) 9,956
Core Profit (Btm) 3,146

Net Profit (Btm) 3,285

EPS (B) (Adj.)
EPS Growth (%)
P/E (x)

BV (BY)

P/B ()
EV/EBITDA (x)
ROE (%)

74,542

74,989

81,455 87,255 89,070

82,704 87,618 89,784

10,640 14,015 14,183
4,268 5914 5668
4,425 6,066 5269
1.04 1.43 1.24
347% 371% -13.1%
33.6 24.5 28.3
27.4 25.9 13.7
1.28 1.35 255
17.3 13.4 15.8
10.6%

14.6% 12.6%

Source : Company, SETSMART, LHSEC Estimates
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Figure 1 : SCGP’s Strategies

SCGP’s strength lies in wide and deep coverage (T-model covering 120,000 SKUs ﬁ Packaging m
and 4,000+ B2B2C customers) which enables value-based pricing
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Figure 2 : Growth Drivers
Largest integrated packaging solutions provider in Southeast Asia’, and still growing ‘} Packaging @
* Ongoing Merger & Partnership (M&P)
in progress
rackaging  TOP 5 players account for
paper o, + SOVI (Vietnam) In process of share
~40% market share offering and negotiating : Completion of
- this transaction would double SCGP’s
with SCGP as #1 fiber-based packaging operations in
Vietnam.
* Additional projects under study

* Under Construction (~8,200 MB, or ¢.9% of

) (T — | % 2019 sales)
* BATICO (Vietnam) flexible Packaging

Packaging paper Corrugated Packaging paper Corrugated container
plant expansion of +20% or 84 Million

tainer
m?/year (Q3/20)
* Fajar (Indonesia) Packaging paper plant
expansion of 400,000 Ton/year or +29%

(Q1/21)

ll e
: * UPPC (Philippines) Packaging paper plant

Packagis C ted Packaging paper
e Sy expansion of 220,000 Ton/year (Q2/21),

caatainer
: 2m0% 2s.0% doubling existing capacity
* Prepack (Thailand) Flexible Packaging
o plant expansion of 53 Million m?/year
"-.....‘ .................................................................................. we (Q2/21)
St cr s voune i 207, accoring o Frost & Sullvan Update as of Q2/20 @‘ SCG
Figure 3 : Revenue & Net Profit Growth
Continuous business growth, to be accelerated by IPO ﬁ Packaging @
Fiber-based p i i \-‘_‘ Strategic shift to p ging N 4 Poé:: .
with reglonal expanslon in ASEAN ' solutions 4
4 y gro
Revenue

CAGR 6.0% Significant profitability
‘____..99,015 g growth given the
strategic shift to
packaging solution since
2014.
EBITDA
CAGR 7.7%
" 15,035
Capital support post-IPO

47,10
Ejv to further fuel the

growth, accompanied by
common megatrends in

(THB m)

ASEAN

I Net profit

" CAGR12.2%

“/\ 5,891
S
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Figure 4 : Valuations & Target Price

SCGP

Valuations & Target Price (Bt)
Target Price (Bt)

FY21F NP (Btm) FY21F EPS (Bt) 23x P/E 24x P/E 25x P/E
7,500 1.70 39.0 40.7 42.4
7,750 1.75 40.3 421 43.8
8,000 1.81 41.6 43.4 45.2

Source : LHSEC Estimates
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SCGP

Statement of Comprehensive Income Unit : Btm

Yearly 2015A 2016A 2017A 2018A 2019A TH19A TH20A % YoY
Revenue from sales 70,907 74,542 81,455 87,255 89,070 41,529 45,903 10.5%
Cost of sales (58,237) (61,499) (67,291) (69,074) (71,651) (33,161) (35,554) -7.2%
Gross profit 12,671 13,043 14,165 18,181 17,419 8,368 10,349 23.7%
Total Revenues 13,362 13,490 15,414 18,544 18,132 8,751 10,632 21.5%
SG&A (7,723) (8,388) (8,715) (9,547) (9,226) (4,340) (5,103) -17.6%
Share of profit of JVs & associates (91) 5 4 (15) 53 1 38 258.3%
Operating profit 5,547 5,106 6,703 8,982 8,959 4,422 5,566 25.9%
Finance costs (1,025) (912) (883) (1,040) (1,619) (520) (1,044) -100.9%
Core profit before taxes 4,522 4,194 5,820 7,942 7,340 3,902 4,522 15.9%
Extra items (129) 139 158 152 (400) (581) (92) 84.2%
Income tax expense (549) (483) (603) (1,268) (1,049) (437) (232) 46.9%
Net Profit 3,225 3,285 4,425 6,066 5,269 2,602 3,636 39.8%
Core Profit 3,354 3,146 4,268 5,914 5,668 3,183 3,728 17.1%
EBITDA from Operations 9,790 9,956 10,640 14,015 14,183 6,783 8,799 29.7%
EPS (Bt) 2.06 2.10 2.83 3.88 1.69 0.83 1.16 39.8%
Statement of Financial Position Unit : Btm

Year End 2015A 2016A 2017A 2018A 2019A TH19A TH20A % YoY
Total current assets 24,295 24,574 29,317 30,074 35,383 - 37,183

Total assets 83,218 85,369 91,312 93,246 139,513 - 144,360 -
Total current liabilities 29,157 27,771 32,449 37,191 54,014 - 62,096 -
Total liabilities 34,892 32,618 35,662 39,986 76,697 - 78,947 -
Issued and paid-up share capital 1,563 1,563 1,563 1,563 3,126 3,126

Total shareholders' equity 48,326 52,752 55,651 53,260 62,816 - 65,414 -
Cash Flow Statement Unit : Btm

Yearly 2015A 2016A 2017A 2018A 2019A 1TH19A 1H20A % YoY
Profit for the period 3,844 3,851 5,374 6,826 5,891 2,884 4,198 45.6%
Net cash from operating activities 7,827 10,519 6,742 14,252 16,014 5,206 8,559 64.4%
Net cash from investing activities (10,612) (7,804) (5,739) (7,659) (31,890) (21,713) (3,870) 82.2%
Net cash from financing activities 2,322 (2,967) (1,020) (5,832) 18,257 18,399 (2,600) -114.1%
Net increase (decrease) in cash (462) (252) 17) 761 2,381 1,892 2,089 10.4%

Key Financial Ratios

Yearly 2015A 2016A 2017A 2018A 2019A 1TH19A 1H20A % YoY
Sales growth 51% 9.3% 71% 21% 10.5%
Gross profit growth 2.9% 8.6% 28.4% -4.2% 23.7%
SG&A exp. growth 8.6% 3.9% 9.6% -3.4% 17.6%
EBITDA growth 1.7% 6.9% 31.7% 1.2% 29.7%
Net profit growth 1.9% 34.7% 371% -13.1% 39.8%
Gross profit margin 17.9% 17.5% 17.4% 20.8% 19.6% 20.2% 22.5% 2.4%
EBITDA margin 13.8% 13.4% 13.1% 16.1% 15.9% 16.3% 19.2% 2.8%
Net profit margin 4.5% 4.4% 5.4% 7.0% 5.9% 6.3% 7.9% 1.7%
Net IBD / Equity (x) 0.49 0.40 0.41 0.50 0.88 0.78
BV (Bt) 245 258 27.4 25.9 13.7 14.6
ROE 16.8% 8.3% 10.6% 14.6% 12.6% 16.4%
ROA 7.8% 3.9% 5.0% 6.6% 4.5% 51%

Source : Company, LHSEC Estimates
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